
COMMONWEALTH OF KENTUCKY 

BEFORE THEUTILITYREGULA'PORY COMMISSION 

* * * * *  
I n  t h e  Matter of 

THE APPLICATION OF ) 
GENERAL TELEPHONE FOR 1 
AN ORDER AUTHORIZING 1 
THE ISSUANCE AND SALE 1 
OF SECURITIES ) 

CASE NO. 7748 

O R D E R  

On February 19,  1980, G e n e r a l  T e l e p h o n e  Company of Kentucky  

f i l e d  its A p p l i c a t i o n  s e e k i n g  a u t h o r i t y  f r o m  t h e  Commission t o  

issue and se l l  32,000 s h a r e s  of i ts common s t o c k ,  w i t h o u t  p a r  v a l u e ,  

to its paren t ,  General T e l e p h o n e  a n d  E l e c t r o n i c s  C o r p o r a t i o n ,  for 

a consideration of $8,000,000. S u b s e q u e n t  t o  t h e  o r i g i n a l  f i l i n g ,  

on  F e b r u a r y  25, 1980, t h e  Company amended its A p p l i c a t i o n  t h e n  

s e e k i n g  a u t h o r i t y  t o  i s s u e  40,000 s h a r e s  of common s tock for a 

consideration of $10,000,000. 

The p r o c e e d s  f r o m  t h e  sa le  of t h e  secur i t ies  w i l l  b e  u s e d  

t o  r e p a y  $10,000,000 i n  s h o r t - t e r m  l o a n s ,  t h e  p r o c e e d s  of w h i c h  

have been used t o  make s u b s t a n t i a l  a d d i t i o n s  t o  a n d  r e p l a c e m e n t s  

of t e l e p h o n e  p l a n t  i n  order t o  meet t h e  demands of t h e  p u b l i c  f o r  

t e l e p h o n e  service. 

The m a t t e r  w a s  set for h e a r i n g  on  t h e  1 0 t h  d a y  of March, 

1980, at the C o m m i s s i o n ' s  o f f i c e  i n  F r a n k f o r t ,  K e n t u c k y ,  a t  w h i c h  

h e a r i n g  t h e r e  appeared no p a r t y  of i n t e r e s t  o ther  t h a n  t h e  A p p l l -  

c a n t .  

The Commiss ion ,  a f t e r  c o n s i d e r a t i o n  of t h e  A p p l i c a t i o n  a n d  

a l l  e v i d e n c e  o f  record a n d  b e i n g  a d v i s e d ,  is  of t h e  o p i n i o n  a n d  

Finds t h a t  t h e  proposed i s s u a n c e  a n d  sale  by t h e  A p p l i c a n t  of 

40,000 s h a r e s  of i ts n o  p a r  common s t o c k  t o  G e n e r a l  T e l e p h o n e  a n d  

Electronics Corporation for a c o n s i d e r a t i o n  of $ 1 0 , 0 0 0 , 0 0 0  is for 

a l a w f u l  object w i t h i n t h e  c o r p o r a t e  p u r p o s e s  of t h e  u t i l i t y ,  is 

necessary a n d  a p p r o p r i a t e  f o r  a n d  c o n s i s t e n t  w i t h  t h e  proper per- 

f o r m a n c e  by t h e  u t i l i t y  of Its s e r v i c e  t o  t h e  p u b l i c  and will not  



, .  
e 

impair i ts a b i l i t y  t o  perform t h a t  service a n d  is r e a s o n a b l y  

necessary a n d  appropriate for s u c h  purpose. 

I T  IS THEREFORE ORDERED, t h a t  G e n e r a l  T e l e p h o n e  Company of 

Ken tucky  be a n d  it h e r e b y  is a u t h o r i z e d  t o  i s s u e  and sell 40,000 

s h a r e s  of its no  par common s tock t o  its p a r e n t  company, G e n e r a l  

T e l e p h o n e  and E l e c t r o n i c s ,  f o r  a c o n s i d e r a t i o n  of $10,000,000. 

I T  IS FURTHER ORDERED, t h a t  t h e  proceeds from t h e  sa le  of 

t h e  securi t ies  a u t h o r i z e d  h e r e i n  s h a l l  be u s e d  only fo r  t h e  l a w f u l  

purposes  as set o u t  i n  t h e  A p p l i c a t i o n .  

N o t h i n g  c o n t a i n e d  h e r e i n  s h a l l  be c o n s t r u e d  as a f i n d i n g  

of value €or a n y  purpose or  as a w a r r a n t y  on  t h e  p a r t  of t h e  Common- 

wealth of Ken tucky  o r  a n y  a g e n c y  t h e r e o f  as t o  t h e  s e c u r i t i e s  

a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  t h e  24th day of March, 1980. 

UTILITY EGULATORY COMMISSION A 

ATTEST : 

S e c r e t a r y  


